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Bill Number: SB 1095 - AN ACT ELIMINATING THE INCREASE IN THE PETROLEUM
PRODUCTS GROSS EARNINGS TAX

i am here to testify in favor of the proposed legislation which will repeal the record-
breaking increase in the Petroleum Gross Receipts Tax (PGRT) scheduled to take
effect July 1, 2013. If gas prices stay at their current level or move higher Connecticut's
gas excise tax and the PGRT will amount to $0.52/gailon, by far, the highest state gas
taxes in all of New England. In fact, Connecticut's combined tax on gasoline is already
double that of Massachusetts. | have included a graphic comparison of Connecticut’'s
tax on gasoline to that imposed by our fellow New England states:
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If Connecticut was a big oil company many legislators would accuse the state of price
gouging. The magnitude of the disparity is truly shocking.

And the impact of Connecticut's gas tax gouging is seen at the pump where oil
companies pass along the PGRT to Connecticut families. The Connecticut Energy
Marketers Association (CEMA) has produced a table that graphically depicts this:
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$0.0805 $0.3630 $0.1840
CT  $0.2500 $0.2185 $0.1840 $0.6525
Ri $0.2900  $0.0400 $0.1840 $0.5140
ME  $0.2950 $0.0150 $0.1840 $0.4940
MA  $0.2100  $0.0250 $0.1840 $0.4190
NH  $0.1700 $0.0260 $0.1840 $0.3800
VT  $0.2350 $0.0100 $0.1840 $0.4290
NIJ $0.1050 $0.0400 $0.1 840 $0.3290



This demonstrates that high gas prices in Connecticut are due to high gas taxes in
Connecticut

The higher gasoline prices in Connecticut are not because of price gouging by “Big Qil”
but are caused by tax gouging by big government here in Connecticut — and the record-
breaking increase in PGRT taxes scheduled to be imposed on July 1 is going to make it
even worse for Connecticut families.

But the impact of Connecticut's outrageously high gas taxes is felt not only by
Connecticut famities. It is felt by Connecticyt businesses, particularly gas stations ang

Connecticut’s non-competitive gas taxes drag our economy down and put Connecticut
at a severe disadvantage with neighboring states. No economist will argue that point.
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